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ASSETS UNDER
MANAGEMENT

Growing beyond capacity

“With deal sizes and opportunity Ig
where will GPs put mon

ch has 3% more capital under management than it did a year ago, is suffering
conomic woes, recently compounded by the earthquake and tsunami natural disasters,
one after the other. Just as the SME space and distressed real estate assets were beginning
to show more activity and promise, opportunity has been thwarted. Industry players do
believe the effects will be short-lived where private equity is concerned (nothing like a crisis
to open the floodgates for opportunity, eh?), but it will have a knock-on effect for fundraising
and the potentially required extension of the lifecycle of existing funds.
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FUNDRAISING

Back for some, dif cult for all

I t appears that the capital overhang on LPs’ books was a bigger driver than concerns about
a capital overhang throughout the industry. 2010 was gsbanner year for fundraising - still

difficult and requiring, hard work and elbow gr: ut fundraising was back.

“China saw the largest allocation of capital
commitments.”

“LPs are bec mn-—~lecti

virtually everyone else down (again, save Vietnam, from 1 to 3 funds — a 300% rise). Even
in markets that had significantly more capital committed, there has been a rationalization
of the industry, which many believe has been needed for some time.

FIG3.1  USS Million

Asia

ASIA - TOTAL PRIVATE EQUITY

FUNDS RAISED
2006 2007 2008 2009 2010
Source: AVCJ Research
Copyright © 2011 Incisive Media Investments Limited Asian Private Equity and Venture Capital Review 2011

13



