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Despite the strictures of the COVID-19 pandemic, still in full sway as 2021 began, 

the Indian economy, and with it, private equity in India, roared back during the 

period under review. Yes, the pandemic did crimp growth. The World Bank noted that 

Indian GDP growth slid to “only” 7.3% in the 2021 financial year and forecast growth 

at the lower end of the 7.5-12.5% range in the 2022 financial year. Nonetheless, the 

World Bank also credited India with a “swift and comprehensive” response to the 

pandemic, and even its lower growth rate puts it at the leading edge of global growth 

- above all, compared to continental economy rival China, whose growth is expected 

to slow to some 4.3% in 2022, according to the same source. The achievement was 

underlined by India breaching the $3 trillion threshold in its total GDP for 2021. 

In private equity terms, the period under review was almost unremittingly positive 

across all three legs of the private equity trifecta. Fundraising, investments and exits 

all delivered strong and in some cases record-breaking results, even more remarkable 

with the effects of the pandemic still lingering. Furthermore, the continuing strong 

fundraising and deal-making momentum during the first half of 2022 suggest that 

there is still plenty of momentum in hand for the near future, whatever correction the 

second half of 2022 may bring. 

Introduction
Bouncing back big time  

KEY STATISTICS, 2021 - INDIA

Gross Domestic Product (GDP) 3,176 billion

Foreign Direct Investment (FDI) (2020) 64 billion

Population 1.39 billion

Inflation 5.51%

Number of PE firms   697

Total fund raised                              $7.4 billion

Total investment made $65.5 billion

Total exit amount $29.6 billion

Source: AVCJ Research
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Total private equity capital under management in India shifted into high gear in 

2021, up 7.5% from just over $77.75 billion in 2020 to almost $83.6 billion. But the 

first half of 2022 delivered the most striking increase, rising to almost $92.24 billion 

versus 1H2021’s just under $80 billion.

India’s economic growth accelerated in 2021, finally breaching the $3 trillion mark. 

From almost $2.67 trillion in 2020, GDP rose to just over $3.17 trillion in 2021. Foreign 

direct investment, responsible for just under $50.56 billion of this in 2019, contributed 

just over $64 trillion in 2020. Private equity, meanwhile, contributed 1.59% of total 

GDP in 2020, rising slightly to 2.06% in 2021. 

Assets Under 
Management and M&A
Adding another trillion

Source: AVCJ Research
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Fundraising for India was buoyant in the period under review. From just over $6.9 

billion during 2020, capital raised hit almost $7.4 billion in 2021, a 6.4% rise. But 

the first half of 2022 delivered the most striking performance, doubling with over $8 

billion raised in the first half alone, versus 1H2021’s just over $4 billion.

Largest fund closing in the period of 2021-1H2022 under review by total amount 

of funds closed was the Beams FinTech Fund, which had a first close of $2.7 billion 

against its $7.5 billion target. 

Second largest close was the Sequoia Capital India Growth Fund IV, which closed 

at $2 billion, followed by the Kedaara Capital III fund, which closed at $1.08 billion 

against its $1 billion target. The Beams and Kedaara closes were also the largest 

closes of the period under review by target size, followed by the NIIF Fund of Funds, 

which had a first and second close of $100 million and $700 million respectively 

against its $1 billion target.

Top funds still in the market during the period under review were the 

aforementioned Beams FinTech Fund, launched in January 2022, followed by the 

Fundraising
Raising rapidly rising 

Source: AVCJ Research
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With strong performance in fundraising and investments, 2021 turned out to be 

truly exceptional in private equity-backed exits - although run close by 2008’s 

just over $29 billion. From 2020’s just under $7.24 billion in transactional exits, from 

104 deals, 78 disclosed, exits rose to just over $29.6 billion in 2021, from 183 exits, 138 

disclosed. Subsequently, transactional exits declined from 1H2021’s $14.77 billion of 

value, from 96 transactions, 73 disclosed, to 1H2022’s almost $7.92 billion, from 60 

deals, 39 disclosed.

Private equity-backed IPOs showed a similar rebound in 2021. From 2020’s $4.07 

billion in value at exit from six listings, 2021 produced almost $9.7 billion in value from 

24 private equity-backed listings. And from 1H2021’s just over $2.12 billion from 10 

IPOs, 1H2022 saw a slight retreat to just under $1.55 billion produced by 5 private 

equity-backed listings. 

The Exit Environment
Exit excellence     
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